March 26, 1986 LB 835

PRESI DENT: Very well, if the principals on this production will
conme forth, Senator Schmit, to discuss the amendment to the
DeCanp anendnent. Senator Schnmit, you are recognised.

SENATOR SCHNI T: Nr. President and nenbers of the Legislature, |
guess it is with a Ilittle bit of trepidationthat | rise to
attenpt to inprove LB 835 in the manner in which | believe that
hopefully you w Il find acceptable. Andl| have introduced an
amendnent to 835 in hopes that the citizens of this gstate will
be able to at some point in time to reap the benefits of
tel ephone deregul ation, at the sane time not exposing them to
the risk which premature deregulation nmay bring. The imort ant
provi sions of this anendment are contained in Section 16n?hrough
20 of the amendnent. These provisions allow the Public gervice
Conmi ssion to make a determnation of  whether a
tel ecommuni cati ons conpany or a service which is offered by a
t el ecomruni cati ons conpany is subject to effective conpetitxon.
Effective conpetition neans that a company's customers have
reasonably available alternatives and that a conpany does not
have a significant captive customer base. |f the conpany or the
service is deregulated by the Public Service Conm ssion, then
only a price list would have to be filed with the Public Service
Commission. |If the service or the conpany is not deregul ated by
the PSC, then the conpany nust come before the PSCto justify
any rate increase which it would seek just |ike under current
law. This bill isin line with the recommendation of the study
comittee which | ooked at the jssue of tel ecomunications
deregulation during the last interim. | pelieve that this hill
woul d protect the public interest while at the same tinme
promoting competition within the state. In addition, the
amendnent addresses two maj or concerns raised by the industry
with respect to LB 835, the timelag in makingdecisions on
applications for rate increases, and the increased fiscal inpact
of the bill. First, we allow the telephone conpanies tg
i npl ement 90 percent of their proposed rate increase one nonth
and 30 days after the application is filed for an increase yjth

the PSC. Qurrent law ppkes themwait seven nonths and only
allows 70 percent of the proposed increase. The consumer is

however, of course, protected by a refund provision if the P5C

does not approve at |east 90 percent of the proposed jpcrease.
Second, we know that there is a need for increased st a“ at t%e

PSC to take care of the problems with the time lag and because
of difficult decisions which nmust be nade by the conm ssion.
visited with a nunber of nenbers of the comm ssion and they have
told me they have very excellent staff help with the Attorney
CGeneral's Office. They are very pleased with that assistance.
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